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2014/2015 Market Returns (%)

Allocation Between 
UK and Overseas 

Important
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Long Term Market Performance
Annual Returns (%)

“Equity risk 
premium” in 

evidence
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Long Term Performance
Annual Returns (%)
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Long Term Performance
Annual Returns (%)

5%p.a. over inflation
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Longer Term Asset Allocation (%)
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Long Term Risk and Return

’Normal’ profile

Modest risk 
premium
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Performance Relative to Benchmark

More than half of 
funds outperformed
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Section 2

Performance Relative to
Benchmark
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Fund Structure
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Fund Benchmark
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Total Fund Performance
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12 Months 3 Years 5 Years 10 Years 20 Years
% pa % pa % pa % pa

Fund 15.0 11.2 8.4 7.9 8.1

Benchmark 11.9 9.5 7.2 7.5 7.5

Relative Return 2.7 1.6 1.2 0.4 0.6
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Latest Year Attribution- by Asset Class
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T o ta l 
Equity

UK 
B o nds

M &G 
UK C O UK IL C ash

P rivate 
Eq

T o ta l 
H edge Inf ra ' P ro perty

T o ta l 
F und

Asset Allocation

Fund Start 55.2 3.9 0.5 2.6 5.2 20.4 2.1 10.0 100.0

Fund End 49.1 4.2 0.4 5.3 2.6 5.7 20.1 2.2 10.5 100.0

BM Start 55.5 3.5 1.0 5.0 23.0 2.0 10.0 100.0

BM End 50.6 3.5 1.0 5.1 5.1 22.7 2.0 10.0 100.0

Impact - - 0.1 - -0.3 - 0.3 - - 0.1

Stock Selection

Fund 15.7 17.2 4.9 7.1 # 1.0 23.2 9.1 18.0 18.5 15.0

Benchmark 15.1 17.3 0.6 4.2 # 19.0 0.6 0.6 18.6 11.9

Impact 0.3 - - 0.1 0.2 1.6 0.3 - 2.5
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Longer Term Performance
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3yrs 5yrs 10yrs
2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 % pa % pa % pa

Fund Returns

Fund 25.1 6.5 -2.6 -18.3 34.3 7.1 1.8 12.7 6.1 15.0 11.2 8.4 7.9
Benchmark 27.5 7.0 -3.3 -20.7 39.1 6.2 1.4 10.8 5.9 11.9 9.5 7.2 7.5

Relative -1.9 -0.4 0.7 3.0 -3.5 0.8 0.5 1.8 0.2 2.7 1.6 1.2 0.4

Asset Allocation

Impact -1.5 -0.3 1.0 2.1 -1.0 - -0.4 - -0.1 0.1 - -0.1 -

Stock Selection

Impact -0.4 -0.1 -0.4 1.0 -2.8 0.9 0.9 1.8 0.3 2.5 1.5 1.3 0.4
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Manager Summary

16

Latest Year 3 Years (%p .a.) 5 Years (% p.a.)
Manager Mandate Portfolio Benchmark Relative Portfolio Benchmark Relative Portfolio Benchmark Relative
LGIM UK Equity 6.6 6.6 0.1 10.7 10.6 0.1 8.5 8.3 0.1
LGIM Global Equity 19.2 19.2 0.0 14.2 14.2 -0.0 - - -
SSgA Global Equity 14.8 14.9 -0.1 - - - - - -
Lazard Global Equity 19.6 19.2 0.3 12.9 14.2 -1.1 - - -
Longview Global Equity 27.5 18.4 7.7 - - - - - -
M&G Bonds 17.2 17.3 -0.1 10.9 10.3 0.5 10.0 9.4 0.6
LGIM UK Index Linked - - - - - - - - -
M&G Financing 4.9 0.6 4.3 4.8 0.6 4.2 - - -
Norther Trust Cash 2.4 0.4 2.0 0.9 0.4 0.5 1.3 0.4 0.9
Harbourvest Private Equity 20.1 19.0 0.9 10.8 14.1 -2.9 11.3 10.0 1.2
Adam Street Private Equity 26.0 19.0 5.9 15.3 14.1 1.1 12.1 10.0 1.8
M&G Absolute Return 1.6 0.6 1.0 4.5 0.6 3.9 3.9 0.7 3.2
Newton Absolute Return 6.9 0.6 6.4 6.1 0.6 5.5 - - -
Ruffer Absolute Return 12.2 0.6 11.6 7.9 0.6 7.3 - - -
UBS Infrastructure 1.5 0.6 0.9 3.7 0.6 3.1 6.0 0.7 5.2
M&G Infrastructure 29.4 4.5 23.9 13.6 4.5 8.7 11.3 4.5 6.5
Schroders Property 18.1 18.3 -0.2 11.1 11.4 -0.3 8.9 10.3 -1.2

10 Years (% p.a.)
Manager Mandate Portfolio Benchmark Relative
M&G UK Bonds 6.7 5.6 1.1
Northern Trust Cash 2.7 2.2 0.5
Harbourvest Private Equity 10.5 9.6 0.8
Adam Street Private Equity 13.1 9.6 3.1
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Section 3

Performance Relative to Local 
Authority Universe
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Performance Relative to Local Authority Universe
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3yrs 5yrs 10yrs 20yrs
2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 % pa % pa % pa % pa

Fund 25.1 6.5 -2.6 -18.3 34.3 7.1 1.8 12.7 6.1 15.0 11.2 8.4 7.9 8.1

Benchmark 24.9 7.0 -2.8 -19.9 35.2 8.2 2.6 13.8 6.4 13.2 11.0 8.7 7.9 7.8

Relative 0.2 -0.5 0.2 2.0 -0.7 -1.1 -0.7 -0.9 -0.3 1.6 0.1 -0.3 0.0 0.3

Ranking (44) (65) (37) (31) (59) (76) (77) (74) (59) (22) (44) (67) (50) (23)
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Detailed Analysis of the Latest Year
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T o t al 
Eq uit y

B ond s 
+ IL

M ul t i   
A sset C ash A lt ' s

C urr  
Inst r Pro per t y

T o t al 
F und

Asset Allocation

Fund Start 55.2 4.5 2.6 27.7 10.0 100.0

Fund End 49.1 9.8 2.6 28.0 10.5 100.0

BM Start 63.1 16.4 3.1 2.9 7.0 0.0 7.4 100.0

BM End 61.5 17.1 2.8 2.7 7.9 -0.0 8.1 100.0

Impact - - 0.1 - -0.1 - 0.1 0.1

Stock Selection

Fund 15.7 20.5 1.0 12.3 -0.1 # 18.5 15.0

Benchmark 13.7 13.0 10.2 1.8 12.5 n/a 15.8 13.2

Impact 1.0 0.4 - -0.1 0.2 1.5
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Long Term Attribution

20

3yrs 5yrs 10yrs
2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 % pa % pa % pa

Fund Returns

Fund 25.1 6.5 -2.6 -18.3 34.3 7.1 1.8 12.7 6.1 15.0 11.2 8.4 7.9
Benchmark 24.9 7.0 -2.8 -19.9 35.2 8.2 2.6 13.8 6.4 13.2 11.0 8.7 7.9

Relative 0.2 -0.5 0.2 2.0 -0.7 -1.1 -0.7 -0.9 -0.3 1.6 0.1 -0.3 -0.0
Ranking (44) (65) (37) (31) (59) (76) (77) (74) (59) (22) (44) (67) (50)

Asset Allocation

Impact 0.6 -0.2 0.3 0.5 -0.1 -0.1 -1.1 -0.6 0.4 0.1 -0.1 -0.3 -

Stock Selection

Impact -0.4 -0.2 -0.1 1.5 -0.6 -0.9 0.4 -0.3 -0.6 1.5 0.2 - -
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Section 4

Supplementary Analyses
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Asset Allocation Strategy
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Diversification

Total Assets

Fund ex Absolute
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Risk Adjusted “Absolute” Return – Latest Three Years
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Risk Adjusted “Relative” Return – Latest Three Years
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Risk Adjusted “Absolute” Return – Latest Ten Years
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Risk Adjusted “Relative” Return – Latest Ten Years
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Risk over Time

Three Years
to End

Relative Risk Absolute Risk 
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Return over Time

Three Years
to End
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Summary

30

• Another good year for the fund and sector.

• The fund returned 15%, outperforming both the benchmark and peer 
group average.

• The Fund has bettered its benchmark over all longer term time horizons.

• The Fund has performed modestly ahead of the peer group average over 
the long term and with a better risk adjusted profile.
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Appendix
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Total Fund Value Summary
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Asset Class Performance
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Long Term Relative Returns - Benchmark
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Long Term Relative Returns - Universe
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Contact details for
further information

David Cullinan
State Street Global Services
525 Ferry Road, Edinburgh, EH5 2AW
Telephone: 0131 315 5350
E-mail: david.cullinan@statestreet.com
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